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May 27: Gen. Manuel Antonio Noriega announced that the government is considering a plebiscite
in order to determine whether the Panamanian electorate would support an extension of President
Manuel Solis Palma's term in office to 1994, and thus to postpone the May 1989 elections. According
to the national media, Solis Palma would preside over a transitional government, during which
the country's political structure would be reviewed and reformed. May 31: In Panama City, former
presidents Carlos Andres Perez (Venezuela) and Daniel Oduber (Costa Rica) initiated a first round
of talks with Panamanian officials toward defining the parameters of a settlement to the conflict
between that country and the US. On Monday, Perez and Oduber met for eight hours with President
Manuel Solis Palma and Gen. Noriega. Reports in the Panamanian medica indicated that Costa
Rican President Oscar Arias has suggested that Guatemalan counterpart Vinicio Cerezo serve as
mediator in the US- Panamanian conflict. Costa Rican newspapers reported that a representative
of President Cerezo would arrive in Panama City on June 1. Panamanian Minister of Agricultural
Development, Darisnel Espino, told reporters that US economic sanctions have thus far caused
losses totaling $100 million to the country's agricultural economy. June 1: In statements before
the House Subcommittee on Western Hemisphere Affairs, Michael Kozak, the State Department
official who handled the unsuccessful negotiations with Panamanian Gen. Manuel Antonio Noriega,
indicated that the general is in a "precarious position." He said Noriega is "not out of trouble; he's
treading water...Impatience emboldens him to a certain degree." Despite apparent miscalculations
about the Panamanian opposition's capacity to depose Noriega, Kozak said the US was obliged
to support them since they seek to install civilian democracy in Panama. Kozak said Noriega did
not have support of most Latin American governments. Most, he added, have opposed his regime
by "quiet diplomacy" and have given he "cold shoulder" to the president selected by the general,
Manuel Solis Palma. Panamanian daily newspaper Critica published the text of a document dated
April 8, 1986, allegedly authored by the National Security Council outlining Reagan administration
objectives in Panama. Citations from the document appearing in the newspaper: "Our objective is
to destabilize the country, without risking our presence and influence there and at the same time
to have a legal basis to abrogate the treaty...We need a policy aimed at ensuring our control over
the Canal beyond the year 2000." Next, according to said document, the newspaper reported that
the first step in the US plan consisted of releasing reports of corruption among senior officers of
the Panamanian Defense Forces. The US plan also reportedly involved preventing Japan, Western
Europe and Latin America from gaining control over the Canal. June 2: The New York Times
(06/03/88) cited Minister of Commerce and Industry Mario Rognoni as saying: "The clamor to get
Noriega out is gone now. The people are now making the United States responsible." An unnamed
prominent Panamanian who detests Noriega, but has worked closely with him, was cited as follows:
"The perception in Panama is that this monster was made in the United States and the US has a
moral responsibility to get rid of him." He continued by pointing out that US economic sanctions
intended to damage the government and the military have failed, and meanwhile the private sector
and the middle class are being destroyed "and with them, the chance for any stable democracy in
this country." An unnamed ambassador, described as "well disposed" to the US, was cited by the
Times as criticizing Washington's focus on Noriega. "He's become the sole issue, a public obsession,
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so until he goes nothing else will happen. It's worked against both sides and painted everyone into
a corner. Now the United States risks destabilizing the whole place." According to Luis Manuel
Martinez, a Cuban-born adviser to Noriega: "You took another military man and made him into
a Latin American leader." He continued by asserting that if Washington is sincerely interested in
fostering democracy in Panama, support for deposed President Eric Arturo Delvalle is misguided.
He asked, why do the Americans back Delvalle, "who is an oligarch, a typical Latin American
parasite, while hurting their allies in the middle class?" On Noriega's prospects as a candidate in
the May 1989 elections, Martinez said: "We had no real political leaders in Panama until America
made him one. They have made his campaign for free." In the same vein, Rognoni commented:
"In truth he thought he would retire after the elections and read and write books and care for his
grandchildren. Now no more. I think he has seen the challenge of politics and could probably pick a
political career." (Basic data from several sources including Prensa Latina, New York Times)
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